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Ceylon Sterling Balances 


A new Ceylon-United Kingdom financial agreement 
stipulates that between mid-1949 and mid-1950 Ceylon 
will have £7 million transferred from its blocked sterling 
account to its free account. In addition, £1 million may 
be transferred if there should be a substantial unexpected 
rise in the prices of essential foodstuffs. Between mid- 
1948 and mid-1949, £7.5 million was released, of which 
£4 million furnished a working balance. Ceylon will con- 
tinue to sell her net dollar earnings to the central re- 
serves of the sterling area, except for an amount not 
exceeding $1 million which will serve to form a gold and 


Unenforceability of Certain 
Exchange Contracts 


The Executive Board of the International Monetary 
Fund has recently given its interpretation of the follow- 
ing passage in Article VIII, section 2(b) of the Fund 
Agreement: “Exchange contracts which involve the cur- 
rency of any member and which are contrary to the 
exchange control regulations of that member main- 
tained or imposed consistently with this Agreement shall 
be unenforceable in the territories of any member.” The 
interpretation is as follows: 

(1) Parties entering into such contracts will not re- 
ceive the assistance of the judicial or administrative 
authorities of other members in the performance of such 
contracts. These agencies will neither order the perform- 
ance of such contracts nor award damages for their non- 
performance. By accepting the Fund Agreement, mem- 
bers have undertaken to recognize this principle as part 
of their national law. 

(2) The courts of a member country will not refuse 
recognition of exchange control regulations of other mem- 
bers which are maintained or imposed consistently with 
the Fund Agreement on the ground that these regulations 
are contrary to the public policy (ordre public). More- 
over, such regulations must now be recognized even 
though formerly they would not have been recognized 
under the private international law of the forum. 

(3) Fhe Fund will be pleased to lend its assistance in 
connection with any problem which may arise in rela- 
tion to the foregoing interpretation or any other aspect of 
Article VIII, section 2(b). In addition, the Fund is 


dollar reserve of the Reserve Bank of Ceylon when it is 
set up. 

Ceylon is the only fully self-governing net dollar earner 
in the sterling area. Last year she earned $30 million 
net, and The Times estimates that present earnings are 
running at an annual rate of $24-28 million. Ceylon will 
reduce imports from the dollar area 25 per cent below 
the level in 1948, when they were over £10 million. 
Sterling balances of Ceylon amount to around £40 million. 
Sources: The Times, London, England, August 23, 1949; 

The Economist, London, England, August 27, 
1949, 


prepared to advise whether particular exchange control 
regulations are maintained or imposed consistently with 
the Fund Agreement. 

This ruling of the Fund has been published in the U.S. 
Federal Register of August 19, 1949 under the authority 
of the National Advisory Council in accordance with the 
Bretton Woods Agreements Act. 


ECA Report to Congress 

In its fourth report to Congress, ECA reviews the re- 
sults of the first year of operations of the European 
Recovery Program. Considerable improvement was evi- 
denced by a 15 per cent increase in production and a 
cessation of inflation in virtually all participant countries. 
Although the balance of payments deficit of ERP coun- 
tries was reduced 22 per cent between 1947 and 1948, the 
deficit in 1948 still amounted to $5.6 billion, since the 
countries were able to pay for only 63 per cent of im- 
ports from their own earnings. The report notes that 
much of the improvement from 1947 to 1948 resulted 
from increased European exports, but warns that the 
fall in European exports to the western hemisphere dur- 
ing the first quarter of 1949 indicates the possibility of 
future difficulties. 

The report also points up the relation between ECA 
and the U.S. economy. After declining steadily from 
the second half of 1947 to the second half of 1948, the 
U.S. export surplus with ERP countries rose rapidly in 
the first quarter of 1949. U.S. shipments to Western 
Europe increased by 10 per cent, against a rise of 2 per 
cent to other areas. During the first quarter, the ERP 
countries received 34.5 per cent of total U.S. exports, 
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and more than half of total U.S. exports of corn, wheat, 
peanuts, cotton, and tobacco. 

Mainly because of a greater volume of supplies in the 
United States, ECA offshore procurement diminished in 
importance during the first year of operation. In the 
first six months of ECA, 56 per cent of authorizations for 
procurement were for goods to be purchased in the 
United States; in the following quarter, the ratio was 
67 per cent and it rose in the first quarter of 1949 to 
81 per cent. For the entire first year of ECA, 65 per cent 
of procurement authorizations were for supplies from the 
United States, 16 per cent from Canada, 10 per cent from 
Latin America, and 9 per cent from other areas. 

Source: Fourth Report to Congress of the Economic Co- 
operation Administration, Washington, D. C., 
August 25, 1949, 


EUROPE 


Distribution of U.K. Trade 


The adverse balance of U.K. trade rose from £63 mil- 
lion in the first quarter of this year to £134 million in 
the second. Exports fell by 6 per cent, and imports rose 
by 8 per cent. The deficit with the western hemisphere 
increased from £82 million to £99 million. Exports to 
Canada rose slightly, but exports to the western hemi- 
sphere countries as a whole fell by £19 million. Imports 
from the hemisphere fell by £2 million. The surplus 
with the sterling area decreased from £28 million to £11 
million, as a result of higher imports; exports were un- 
changed. The deficit with Europe rose from £4 million 
to £29 million, as imports increased by £19 million. The 
deficit with other countries, also, increased from £5 mil- 
lion to £17 million. 

Source: The Times, London, England, August 27, 1949. 


U.K. Government Expenditure 


The U.K. Treasury has required government depart- 
ments to reduce their expenditures during 1950-51. A 
reduction of £150 million, or about 5 per cent, from the 
level of the 1949-50 estimates is envisaged. 


Sources: The Financial Times, London, England, August 
26, 1949; The Times, London, England, August 
26, 1949. 


Free Import of Franc Notes in France 


On August 20 the French Ministry of Finance raised 
to 60,000 francs the amount of franc notes that may be 
imported into the franc area by foreign travelers. For 
children under 15 years of age and certain other groups 
of travelers, the limit was raised from 5,000 to 10,000 


francs. The measure has resulted in greater demand 
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for franc notes on foreign markets and has contributed 

to the strengthening of the exchange rate. Since the 

beginning of the year, the limit to free imports of franc 

notes has been raised, by successive steps, from 4,000 to 

the present 60,000 francs. 

Sources: Agence Economique et Financiére, Paris 
France, August 22, 1949; Neue Ziircher Zeitung, 
Ziirich, Switzerland, August 23, 1949. 


French Steel Production 


July production of pig iron in France dropped to 
696,000 tons, from 717,000 tons in May, and steel output 
decreased from 767,000 tons to 742,000. 

Source: Agence Economique et Financiére, Paris, France, 


August 22, 1949. 


Danish Agriculture and ECA Aid 


A record harvest is expected in Denmark this year. 
The cereal crop may amount to 4 million tons, which is 
somewhat higher than the long term program forecast 
of 3.6 million tons. This crop, together with that of root 
vegetables will probably yield 7-8 million crop units in 
excess of the forecast. Since the program anticipated 
imports of 700,000 tons of cereals, and since the cereal 
crop will exceed the forecast by 400,000 tons, it appears 
that imports of 300,000 tons of cereals ought to be sufli- 
cient to bring the output of animal products up to the 
levels set in the program. The farmers, however, seem to 
be reluctant to accept a cut in cereal imports, which are 
paid for primarily in dollars; they point to the rapid 
increase in livestock which is taking place, particularly 
in the number of pigs. But it is argued that it would be 
wiser to use more of the ECA aid for the mechanization 
and improvement of agriculture (and industry) and less 
The aid to Denmark was intended, 
primarily, for this purpose, but the mechanization pro- 
gram has proceeded more slowly than expected. Den- 
mark may therefore be taking a risk that, at the end 
of the period of ECA aid, agriculture may be found to be 
unprofitable and it may then be difficult to procure the 
hard currency necessary for carrying out the mechaniza- 
tion program. 

Source: Finanstidende, Copenhagen, Denmark, August 
3, 1949. 


for cereal imports. 


Portuguese Trade Gap Widening 


Portuguese imports in the first six months of 1949 
amounted to $184 million and exports to $48 million, 
against $187 million and $81 million for the correspond- 
ing period of 1948. The trade deficit thus increased from 
$106 to $136 million. It was accompanied by a $65 
million decrease in the foreign assets of the Bank of 
Portugal. 
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Imports from the United States and Canada amounted 
to $43 million and exports to these two countries were 
$8 million, leaving a $35 million deficit which is the 
same magnitude as the deficit for the first six months of 
1948. The deficit with the United Kingdom increased 
from $18 million to $46 million; imports totaled $55 
million, against $37 million last year, while exports 
dropped to $9 million, against $19 million a year ago. 
Portugal’s trade with Belgium resulted in a $10 million 
deficit, with imports valued at $15 million and exports at 
$5 million. The magnitude of the deficit with France was 
of the same order—$9 million—with imports at $12 mil- 
lion and exports at $3 million; this deficit, however, was 
three times that in the first six months of 1948. 

Sources: Boletin Men sal do Instituta Nacional de Esta- 
tistica, Lisbon, Portugal, June 1948; Jornal do 
Comercio, Lisbon, Portugal, August 10, 1949. 


Spanish Foreign Trade 


Spanish trade statistics for May show a favorable 
balance of 17 million gold pesetas against an adverse 
balance of 45 million in May 1948. This favorable 
situation resulted from a decrease in wheat and cotton 
imports and an increase in orange and tomato exports. 
During the preceding three months, there had been an 
import surplus. 


The most important supplier was, as usual, Argentina 
from which goods valued at 15 million gold pesetas 
were received. Imports from the United States were 
valued at 13 million gold pesetas; from the Netherlands 
and the Dutch Indies, France, and the United Kingdom, 
at 11 million each; from Brazil, 10 million; and from 
Switzerland, 7 million. Spain’s most important customers 
were the United Kingdom (34 million gold pesetas), 
France (26 million), and the Netherlands and the Dutch 
Indies, Sweden, the United States, and Belgium (5 mil- 
lion each). 


A gold peseta is worth 3.57 paper pesetas. The official 
exchange rate of the paper peseta is 10.95 to the dollar, 
but owing to the complicated multiple exchange rate 
system, conversion of trade figures into dollar values 
would be difficult. 

Source: Spanish Economic News Service, Madrid, Spain, 
August 23, 1949. 


Italian Sterling 


Italian sterling balances are believed to have risen 
by £20 million during the last year, and to be now 
about £40 million. The Banco di Roma attributes the 
accumulation to the stimulus given to Italian exports by 
the devaluation of the lira, to a sellers’ market, and to the 
high prices and shortages of sterling area exports. 
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It is also reported that Egyptian traders are able to 
remit sterling to Italy at the official rate of £1—=2,317 lire, 
and to buy dollars on Italy’s free market at $1—620 lire, 
which gives a cross rate of £1—$3.70. The Bank of 
Italy limited remittances to £100 per person per month, 
but was forced to raise the limit to £200 owing to the 
damage done to ordinary remittances. 

Source: The Financial Times, London, England, August 
26, 1949. 


Greek Workers’ Cost of Living 


A survey of the cost of living of Greek workers 
(manual workers, skilled or unskilled, engaged at a 
daily rate of pay) has recently been conducted in the 
industrial centers of Athens, Piraeus, Heraclion, Salonica, 
and Volos by the ECA Mission in Greece. The study 
covered 500 families, selected from several thousands 
in a cross section of employment that included 48 dif- 
ferent occupations for the families’ wage earners. It is 
based on the period February-June 1949. 

The findings of the survey indicate that the cost of 
living expenditures amount to a daily average of 29,775 
drachmas ($2.97 on the basis of effective official rate) 
per family; in the Anthens-Piraeus area it is 30,672 
drachmas, and in other centers it averages 27,800 drach- 
mas. Food accounts for 66.1 per cent of the total ex- 
penditure; transportation, tobacco, and other daily items 
for 11.1 per cent; clothing for 7.8 per cent; fuel for 
5.9 per cent; housing for 4 per cent; personal care for 
2.4 per cent; medical care for 1.6 per cent; and household 
equipment for less than 1 per cent. The expenditure for 
fuel reflects the relatively mild weather prevailing during 
the period on which the survey was based, and therefore 
an increase in this item may be expected during the 
winter months. Rent costs are low because of the rent 
control legislation in Greece. Housing and health con- 
ditions in general were found to be far from satisfactory 
for the majority of families. 

Source: ECA Mission to Greece, Press Release, Athens, 
Greece, August 16, 1949. 


Agreements of Western Germany 


A new trade agreement concluded by Western Germany 
and the United Kingdom, covering the period from 
July 1, 1949 to June 30, 1950, calls for German exports 
to the sterling area to the equivalent of $218 million 
and imports from the sterling area of $291 million. It 
is expected that the major portion of the German trade 
deficit of $73 million will be financed by the use of 
drawing rights under the Intra-European Payments 
Scheme. 

German exports will include iron and steel products, 
scrap iron, machinery, electrical equipment, textiles, 
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chemicals, nonferrous metals, and some agricultural 
products, such as wine. The sterling area, on the other 
hand, will supply Western Germany with raw materials 
(mainly wool, cotton, jute, rubber, hides, mineral oil), 
foods and beverages (fats, fish, cocoa, tea), and certain 
manufactured products (textiles and machinery). 


Under a sterling area payments agreement with West- 
ern Germany (see this News Survey, Vol. II, p. 44), credit 
margins on both sides were increased from £1.5 million 
to £7.5 million ($6 million to $30 million), in order to 
cover seasonal fluctuations of trade balances as far as 
possible by credit arrangements and thus prevent losses 
of dollar reserves. 


A new trade agreement was signed on August 19, 
extending the exchange of goods with Yugoslavia. A 
previous agreement, signed on March 31, 1949, provided 
for Yugoslav exports valued at $15.8 million and imports 
valued at $18.9 million by the end of 1949. The recent 
agreement provides for an increase in exports to $35.4 
million and in imports to $41.9 million. It is not known 
how the import surplus of $6.5 million will be financed. 


Yugoslavia will deliver to the Western Zones of Ger- 
many tobacco, meat, corn, barley, oats, fruit, vegetables, 
poultry and eggs, wines and alcohol, hemp, wood, and 
other products. Imports will comprise paper and paper 
products, chemicals, rolled iron and steel, machinery, 
vehicles, electrical equipment, textiles, tires, glass and 
ceramics, and other goods. Payments will be effected 
through dollar offset accounts. 


The conclusion of a new trade agreement with Switzer- 
land was announced August 29. Under this agreement, 
there are no import quotas, except those for food and 
agricultural produce. German quotas for food imports 
from Switzerland total around $10.5 million a year, 
and Swiss quotas for German agricultural commodities 
about $3.5 million. A commitment on the part of the 
authorities in Western Germany to make available to 
German importers the equivalent of $4.8 million every 
four weeks, completely free of quota restrictions, pre- 
sumably is a safeguard for the Swiss against a large 
unfavorable trade balance in relation to Western Ger- 
many, such as they have had in the recent past. 


The limited application of an unrestricted trading 
system between the two countries is considered by the 
U.S., British, and French Military Governments and the 
German Economic Administration to be an experiment 
designed to promote free individual trading. Another 
novel feature of the agreement is that for the first time 
since the war, the system of dual accounts, one kept in 
Swiss francs with the Swiss National Bank, and one in 
Deutsche marks with the Bank Deutscher Lander, will 


be introduced. This will make it possible for German 

exporters to invoice their exports in marks. 

Sources: New York Herald Tribune, Paris, France, 
August 17 and 22, 1949; Neue Ziircher Zeitung, 
Ziirich, Switzerland, August 22, 1949; The 
Journal of Commerce, New York, N. Y., August 
30, 1949. 


MIDDLE EAST 


Egypt's Budget 


Egypt’s budget bill for the current year, approved 
by Parliament, includes expenditures of ££187.5 million 
(against £E183.4 million last year) and ordinary revenue 
of £E157.8 million (against £E141.5 million last year). 
The deficit chargeable to the general reserve is put at 
£E29.6 million (against ££41.9 million). The bill still 
requires the Senate’s sanction but it is unlikely that it 
will be changed. 

Source: The Financial Times, London, England, August 
8, 1949. 


Loan by Saudi Arabia to Syria 


Saudi Arabia has agreed to grant a loan of $6 million 
to Syria to serve as cover for the new Syrian currency. 
The loan is to be redeemed in ten annual payments. 
Source: Agence Economique et Financiére, Paris, France, 


July 23, 1949. 


Now Available 
BALANCE OF PAYMENTS YEARBOOK 
1938 1946 1947 
This Fund publication presents balance of pay- 
ments statements for 51 countries, with an explana- 


tion of underlying concepts. Some preliminary ma- 
terial on 1948 is included. 


The data have been compiled to make possible 
country-by-country comparisons. Regional balance 
of payments for Europe and Latin America are 
included. 


The means by which balance of payments deficits 
and surpluses are financed are set forth in a new 
and systematic way. 

383 Pages 
Paper Bound Volume: $4.00 
Cloth Bound Volume: $5.00 


Send orders to 


INTERNATIONAL MONETARY FUND 
1818 H Street, N. W. Washington 25, D. C. 
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Turkish Foreign Trade 


Between January and May 1949, Turkish imports 
were LT 304 million (US$108 million) and exports LT 
293 million (US$104 million). The import surplus of 
US$4 million was one tenth of that in the corresponding 
months of 1948. Tobacco, which was the leading export, 
represented 48 per cent of total exports, cotton 9 per 
cent, filberts and raisins 5 per cent each, and chrome 
ore 2 per cent. The leading customer was the United 
Kingdom which received 16 per cent of Turkish exports; 
the United States received 13 per cent, the German 
Trizone 12 per cent, and France and Czechoslovakia 
5 per cent each. 

Source: Journal du Commerce et de la Marine, Alex- 
andria, Egypt, August 9, 1949. 


Economic Situation in Israel 


The Israeli Finance Minister has stated that the fight 
against inflation has been successful, and the increase in 
purchasing power (note circulation and bank deposits) 
has lagged behind the growth in population—23.8 per 
cent against 27 per cent. Production is still low and 
costly and exports are insignificant. Apart from the 
American loan, investments of all kinds for the first 
six months of this year amounted to only [£20 million; 
this total, however, compares favorably with the I1£150 
million of capital investments for the whole period from 
1920 to 1945. The Government has no intention at 
present of altering foreign exchange rates. 


Source: The Times, London, England, July 25, 1949. 


Ethiopian Budgets 


The last published budget in Ethiopia was for the year 
1946, and was balanced at Eth$38.2 million, or about 
US$15 million. Revenue was derived mainly from 
customs duties and land taxes. About 5 per cent of the 
budget was spent on education and about 21 per cent on 
defense. In 1949, total expenditures are estimated at 
about Eth$50 million (US$20 million), and appropri- 
ations for education are much greater than in 1946. 
Source: The Economist, London, England, August 20, 

1949, 


FAR EAST 


Thailand’s Foreign Trade 


A decline in Thailand’s foreign trade during June em- 
phasized the country’s depressed economic conditions. 
The drop is explained in part by uncertainty over the 
fiscal policy of the new Government installed in June and 
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by seasonal declines. Other depressing factors were fluc- 
tuating rubber prices, the new U.S. tin ore purchasing 
policy, and the termination of ECA purchases of rice for 
China. Imports continued to be channeled from dollar 
to sterling areas because of the unfavorable dollar ex- 
change position, and falling exports to the United States 
further decreased the dollar supply. Restrictions on‘ ce- 
ment exporters were lifted, however, and the political 
situation was showing greater stability by the end of the 
month. 

Both imports and exports declined in June. Tin ore 
exported to the United States hit the low of 46 long tons 
in contrast to 870 in April and 329 in May. This decline is 
attributed to the unattractiveness to the tin ore exporter 
of the new U.S. purchase policy of determining prices on 
the basis of tin metal prices in the United States pre- 
vailing the week following delivery of the ore rather than 
on the basis of spot prices. 

Rice exports in June hit the low of 81,458 metric tons 
of milled rice of which 30 per cent went to Malaya, 19 
per cent to India, 11 per cent to Ceylon, 11 per cent to 
the Philippines, 10 per cent to Japan, 8 per cent to Hong 
Kong, and 3 per cent to the United Kingdom. Ample 
export supplies were at Bangkok, but demand was lighter 
because of the loss of China as a market and some over- 
shipment on the allocations of the first half year. Further 
stocks may accumulate in Bangkok because C-grade rice, 
which is only 6.75 per cent of the total, is dropping in 
price in Asiatic markets. 

Secondary exports to the United States rose by $236,- 
000 in June, reaching a total of $997,000, of which $482,- 
000 represented re-exports of precious and semi-precious 
stones originating in the Union of South Africa and the 
Netherlands. These re-exports accounted for nearly one- 
half of Thailand’s declared exports to the United States 
in June, as exports of Thai-produced commodities de- 
clined sharply to $515,000. 

Source: U. S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D. C., August 15, 
1949, 


ECA Mission to Korea 


Two banking specialists from the New York Federal 
Reserve Bank will leave for the Republic of Korea on 
August 28 to study and report on problems of Korean 
currency and commercial and central banking. . One 
specialist will spend six months studying the Bank, of 
Korea, the country’s central bank, while the other will 
make an eight-month survey of the commercial banking 
system. Both will work with the financial staff of the ECA 
Korean Mission at Seoul and will make recommenda- 
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tions to the Korean Government on steps necessary to 

improve the country’s banking and currency system. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D. C., August 23, 1949. 


Philippine Trade 


The Philippine President issued an Executive Order in 
late June extending the scope of import controls in an 
effort to reduce the trade imbalance. This order resulted 
from preliminary returns of visible trade showing a prob- 
able deficit in the first half of 1949 of about P500,000,- 
000 (1 peso = US$0.50). 

Copra shipments in the first six months of 1949 
dropped to 239,652 long tons, from 358,732 in the cor- 
responding period of 1948 and from the all-time high of 
464,906 for the first half of 1947. The poor competitive 
price situation of coconut oil in comparison with other 
fats and oils is considered responsible. 

Abaca production was down about 80,000 bales from 
the 366,000 level of the six months January-June 1948, 
but total 1949 production is forecast at 600,000 bales, 
roughly equal to 1948. Price of grade I abaca fell 24 
per cent between January and June. 

Except for premium grades of domestic rice, rice sup- 
plies are generally adequate, because of heavy imports. 
The 1949-50 rice crop has been retarded by severe 
droughts, although rains in June and July brought some 
improvement. The crop has also been affected by infes- 
tation of cutworm, and the Government has released 
P900,000 to fight it. Plans are being formulated to ex- 
tend further a rice irrigation project that has proved 
highly successful. 


Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., August 15, 
1949, 


UNITED STATES AND CANADA 


U.S. Business Conditions 


U.S. industrial production in July was four per cent 
less than in June, according to a report of the Board of 
Governors of the Federal Reserve System. Part of the 
decline was attributed to plant-wide vacations, a postwar 
development which has not been eliminated in the sea- 
sonal adjustment of the index. The decline was fairly 
general, but in a few industries (nonferrous metals, auto- 
mobiles, rayon, and petroleum) production was either 
stable or increased. 

The Board expected that the July loss would be re- 
couped in August. Steel production, scheduled at 71 per 
cent of capacity in July, has been scheduled at 82 per 
cent in August; automobile production remains at an ex- 
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ceptionally high level; and there has been increased pro- 
duction in the cotton textile, paper, and coal industries. 
July employment was steady at 59.7 million, and retail 
sales remained stable. Although employment was un- 
changed, unemployment rose by 300,000 as the entry of 
high school and college students enlarged the labor force. 
Most wholesale prices declined moderately, particularly 
food grains, although some prices did advance, e.g., non- 
ferrous metals, cotton fabrics, and fats and oils. New 
orders rose 8 per cent in May and June following a steady 
decline since the autumn of 1948. In some industries, 
particularly cotton textiles, new orders even exceeded 
output by appreciable margins. The rate of personal in- 
comes has continued high; it was $213 billion in June, 
which was only 2 per cent below the December 1948 peak. 
Sources: U.S. Department of Commerce, Survey of Cur- 
rent Business, Washington, D. C., August 1949; 
The Journal of Commerce, New York, N. Y., 

August 30, 1949, 


Relaxation of Control of Tin 


The U.S. Department of Commerce has announced the 
removal of almost all wartime controls on the use of tin. 
Henceforth importers will be allowed to buy all grades 
of foreign tin through private channels, and all controls 
over domestic use will be lifted, except for restrictions 
on tin used in making cans and closures for certain types 
of food containers. The removal of controls reflects 
improved supply conditions; U.S. imports during the 
first six months were 60,000 tons, against commercial 
consumption of 37,000 tons. 

Source: The Wall Street Journal, New York, N. Y., 
August 26, 1949. 


International Financial Statistics 


Information on all aspects of international 
finance is contained in this publication of the Fund. 

Exchange rates, gold and foreign exchange hold- 
ings, prices, money and banking statistics, and in- 
ternational trade for most of the countries in the 
world are brought together in convenient form. 

This publication is issued monthly and is avail- 
able by subscription throughout the world for deliv- 
ery by either regular mail or airmail. A special 
edition is printed in Paris for European subscribers. 

180 pages, monthly 

Subscription: US$5.00, or approximately equiv- 

alent price in the currencies of most countries. 


INTERNATIONAL MONETARY FUND 
1818 H Street, N. W. Washington 25, D. C. 
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Canada’s Foreign Trade 


In the first half of 1949 Canada had a surplus of ex- 
ports over imports of $29.1 million, sharply down from 
the surplus of $148.8 million in the first half of 1948 and 
$324.3 million in the second half. Most of the reduced 
export surplus in 1949 resulted from an increase in the 
deficit with the United States—from $228 million in the 
first half of 1948 to $308 million this year. The export 
surplus with the United Kingdom declined from $221 
million to $174 million, but this was partly offset by the 
surplus with other Commonwealth countries which rose 
from $37 million to $67 million. 

Imports in the half-year were substantially greater 
than in the first half of 1948, while exports showed a 
much smaller rise. Imports totaled $1,409 million, com- 
pared with $1,207 million a year ago. The 17 per cent 
rise was accounted for chiefly by increases of $124 mil- 
lion in imports from the United States and $24 million 
in imports from the United Kingdom. On a commodity 
basis, the sharp rise in imports of iron and iron products 
accounted for more than two thirds of the total. There 
were also small rises in nonmetallic minerals, agricul- 
tural and vegetable products, fibers and textiles, animals 
and animal products, and chemicals and allied products. 


Source: Dominion Bureau of Statistics, D.B.S. Daily 
Bulletin, Ottawa, Canada, August 26, 1949. 
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Mexican Exports 


Mexican exports in the first six months of this year 
were as follows, according to the Mexican customs 
statistics: 


1949 Million Pesos 


297.1 
245.1 


January 

February 
March 269.1 
April 231.8 
May 322.4 
June 324.2 


The high figures for May and June reflected excep- 
tionally large exports of silver—86.7 million pesos in 
May and 80.3 million in June. In terms of dollars, ex- 
ports in the half-year were under their level for the same 
period of 1948, but above that of the second half of last 
year. 
Source: Confederacién de Camaras Nacionales de 
Comercio, Carta Semanal, Mexico, D.F., August 
13, 1949, 


Mexico’s Cotton Industry 


Mexico’s output of cotton this year is estimated at 
some 650,000 to 700,000 bales, in comparison with last 
year’s production of 550,000. The domestic price of 
cotton, which for several months had been 212 pesos per 
quintal of 46 kilograms, rose in July to 225 pesos. After 
the export tax on cotton manufactures was reduced in 
March from 15 per cent to 3 per cent, cotton textile 
exports increased substantially—from 2.6 million pesos 
in April to 4.4 million in May and 7.1 million in June. 

During the early part of August, several textile mills 
are reported to have stopped production because of de- 
creased sales. It is estimated that manufacturers and 
distributors have stocks on hand equal to six months’ 
output. 


Camaras Nacionales de 


Comercio, Carta Semanal, Mexico, D.F., August 
13, 1949, 


Source: Confederacién de 


Brazil-U.K. Agreement 


A trade agreement between Brazil and the United 
Kingdom was signed August 3, specifying the products 
to be exchanged during the 12-month period, April 1, 
1949 to March 31, 1950. The agreement provides for 
U.K. exports totaling £30.8 million and Brazilian exports 
of £33.3 million. The U.K. exports to Brazil include the 
following: 

Pounds Sterling 
Coal 875,000 
Cement, china, glass, etc. 1,000,000 
Iron and steel goods 1,100,000 
1,000,000 
2,000,000 
1,000,000 
7,000,000 


Nonferrous goods 
Chemicals and dyes 

Farm machinery and tools 
Machinery in general 


Locomotives, railway cars, ships, 
planes, vehicles, and parts 


Electrical equipment and parts 
Cotton and wool yarn and thread 
Woolen goods 

Linen and other textiles 

Cutlery and hardware 

Food and beverages 

Paper and cardboard 


8,000,000 
1,300,000 
1,500,000 
1,250,000 
1,800,000 
750,000 
700,000 
500,000 


The Brazilian exports to the United Kingdom are as 
follows: 


Pounds Sterling 
2,400,000 
1,500,000 

750,000 
400,000 


Coffee 
Meat 
Sugar 
Tobacco 





Unvalued Tons 
Rice (to Commonwealth) 15,000 
Raw cotton 700,000 
Cotton linters 15,000 
Hides 24,830 
Lumber, etc. 15,960 
Timber (cubic feet) 800,000 


The payments section of the Anglo-Brazilian Trade 
and Payments Agreement, signed May 21, 1948, remains 
in effect but the trade section, which expired March 31, 
1949, is now replaced by this new agreement. The value 
of petroleum products to be shipped to Brazil in 1949 
is about £7.5 million, but this amount is not included in 
the total. 

Sources: U.S. Department of Commerce, Foreign Tariff 

ri and Trade Controls, Washington, D.C., August 
22, 1949; The Journal of Commerce, New York, 
N.Y., August 30, 1949. 


OTHER COUNTRIES 
Colonial Mineral Production 


The report of the Metals and Minerals Panel of the 
Colonial Primary Products Committee was published on 
August 12. The possibilities of expanding output of 34 
minerals were reviewed, excluding gold, tin, oil, and 
radioactive minerals. Current mineral production in the 
colonies of the United Kingdom is valued at about £100 
million a year. Several estimates on future production 
are given in the report, e.g., bauxite production in British 
Guiang of 2 million tons in 1952 and chrome ore output 
in Sierra Leone of 50,000 tons in 1952 against 16,500 
tons in 1947. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, August 27, 1949. 





Australian Gift to U.K. 





The Australian Government will propose in the budget 
a gift of £A10 million (US$32.24 million) to the United 
Kingdom. This will be the third gift to be made since 
the war. 


Source: The Times, London, England, August 20, 1949. 


Australian Wool Exports 


Exports of greasy wool from Australia in 1948-49 were 
3.2 million bales valued at £A196 million, compared with 
1947-48 exports of 2.5 million bales, valued at £A119 


million; exports of scoured and washed wool were 476,- 
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000 bales, valued at £A26 million, against 529,000 bales 
valued at £A21 million last year. 

Exports to the United Kingdom rose from £A50 mil- 
lion in 1947-48 to £A78.5 million in 1948-49; to France, 
from £A22 million to £A39.5 million; to Italy, from 
£A7 million to £A23 million; to Poland, from £Al mil- 
lion to £A7 million; to Russia, from £A3 million to 
£A12 million; and to Belgium, from £A15 million to 
£A15.5 million. North American purchases fell from 
£A26.5 million to £A20.5 million. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, August 27, 1949, 















South African Gold Output 





Gold output in the Union of South Africa during July, 
valued at £8.8 million, was the highest since October 
1946. This is due mainly to increases in the native labor 
force, which is now 25,000 higher than a year ago. 
Source: Union of South Africa Government Information 

Office, South Africa Reports, New York, N.Y., 
August 25, 1949. 









South African Wool Exports - 





Raw wool exports from the Union of South Africa 
during the 1948-49 season amounted to 220 million 
pounds, a decrease of 5 per cent from that of the previous 
season. The United Kingdom and France remained the 
chief markets, together accounting for over half the total. 
Exports to the United States, at 15.7 million pounds, were 
halved. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, August 27, 1949. 











International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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